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lll. Corporate Debt Restructuring

19. Despite these successes, it is clear that the scale of the debt problem warrants
consideration of additional measures to give greater momentum to debt restructuring. Thus,
as foreshadowed at the last review, we have comprehensively reassessed the strategy set out
in the Bangkok Approach, and are in the process of making important changes to ensure
that it is as supportive as possible of a broad-based recovery of the private sector (Box C).
This is being done in close collaboration with the World Bank in the context of a second
Economic and Financial Assistance Loan (EFAL). The Bangkok Approach is being
extended in the following main ways, with concrete steps to be adopted by end-December
1998.

¢ First, financial institutions are being encouraged to adopt contractual
arrangements among themselves for arbitrating inter-creditor disputes.

s Second, on the basis of much strengthened and more specific oversight and
H monitoring mechanisms, CDRAC/BOT will be better placed to track debt

tudvunsguladulgsisuns duuiultkioun workouts.
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- — ' ¢ Fifth, the BOT will be prepared to bear the costs of technical assistance, such as

2 5 41 -[U EJ \) n E) \) n u n _] S l \) u S by H :) —] \) U S - l n FT for debt workout training in debtor institutions, enhanced monitoring by the

u . K CDRAC, legal and accounting expertise, and for public education of the strategy.
KnSo International Monetary Fund (IMF)

Box C. Thailand: Strategy to Facilitate Corporate Debt Restructuring

4. Information sharing among creditors December 31, 1998 (Cabinet
The BOT will direct the establishment of a Credit Bureau, for full exchange of || approval)
information among creditors (for all banks, including finance companies, trade

credrtors, and branches of foreign banks, to participate). o
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2nd Surveillance (2025)
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(The Information Security Management System)

1st Surveillance (2025)
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